KEEGAN, WERLIN & PABIAN, LLP

ATTORNEYS AT LAW
265 FRANKLIN STREET
BOSTON, MASSACHUSETTS ©02110-31 13 ‘ TELECOPIERS:
(617)981- 1354

B17)951-1400 (617)961- 0588

November 19, 2004

Mary L. Cottrell, Secretary

Department of Telecommunication and Energy
One South Station, 2™ Floor

Boston, MA 02202

Re: Boston Edison Company, D.T.E. 04-68

Dear Secretary Cottrell:

Enclosed please find Boston Edison Company d/b/a NSTAR Electric’s (“NSTAR
Electric”) response to RR-DTE-7 in the above-referenced proceeding, as listed on the
following page. Please note that attachments relating to this response are confidential and
are being filed under separate cover with the Hearing Officer and the Attorney General
only.

Thank you for your attention to this matter.

Very truly yours, ,
d A
f”%hu k /7
/ Jobn K. Habib
Enclosures ‘
cc: Service List

Joan Foster Evans, Hearing Officer (2)
Colleen McConnell, Assistant Attorney General (2)
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Record Request DTE-7

Refer to the Company's response to RR-DTE-6 (Second Supplemental). Please
provide a sensitivity analysis for changes to energy and fuel prices for both
above-market costs and customer savings, using the Henwood Fall 2004 forecast
data. For the analysis of above-market costs, please update the Company's
response to AG 1-11, for a ten percent increase and a ten percent decrease in fuel
and energy prices. For the analysis of customer savings, please provide updates
to Exhs. NSTAR-BEC-GOL-2 through 8, for a ten percent increase and a ten
percent decrease in fuel and energy prices. Provide hard and electronic copies in
Excel format with formulas contained in the cells.

Response

CONFIDENTIAL ATTACHMENTS

Please refer Attachment RR-DTE-7(a) (CONFIDENTIAL) for the calculation of
savings under a 10 percent decrease in energy and fuel prices, and Attachment
RR-DTE-7(d) (CONFIDENTIAL) for the calculation of an increase of 10
percent in energy and fuel prices. Please refer to the table below for a comparison
of the recalculated savings amounts under these scenarios with the original filing

as calculated by CEA.
Total PV of Reduction in
Above Market Above Market
Amount
Base Case $(123,892) 3.14%
10 % Decrease $(126,035) 4.79%
10 % Increase $(121,750) ' 1.44%

Please refer Attachment RR-DTE-7(b) for the calculation of customer savings
under a 10 percent decrease in energy and fuel prices, and Attachment RR-DTE-
7(e) for the calculation of an increase of 10 percent in energy and fuel prices.
Attachment RR-DTE-7(c) (CONFIDENTIAL) and Attachment RR-DTE-7(f)
(CONFIDENTIAL) are the equivalent of Exhibit NSTAR-BEC-GOL-3 for the
decrease and increase scenarios, respectively. Since the OSP Termination
Agreement is not dependent on market prices, there is no change to the post-
transaction case, and the Company has not recomputed Exhibit NSTAR-BEC-
GOL-4 as provided in the original case. Thus, the amount in the column “OSP
Contract Assignment Revenues” in Attachment RR-DTE-7(b) and Attachment
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RR-DTE-7(e) are unchanged. Similarly, there are no changes required for Exhibit
NSTAR-BEC-GOL-5 through Exhibit NSTAR-BEC-GOL-S8.

Please refer to the table below for a comparison of the recalculated customer
savings amounts under these scenarios with the base case as calculated in the
second supplemental response to Record Request DTE-6.

Total PV of
Customer
Savings
Amount

Base Case $8.125

10 % Decrease $9.393
10 % Increase $6.947
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